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§ 9. And earned income and investment income should be
treated differently.
§§ 10-11. The conditions required to make possible an equal-sacri-
fice income tax as between people in like economic situations are
defined.
§§ 12-14. Subject to these conditions the formula for an equal-
sacrifice income tax is worked out.
§§15-16. It is shown that in certain conditions this formula be-
comes that of a proportionate tax, in others that of a progressive,
in others that of a regressive tax.
§§17-18. In actual conditions some degree of progression is
almost certainly appropriate.
§ 19. But formulae belonging to different families of tax
functions will be required for raising different amounts of revenue.
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§ 1. Under the free play of private interest maladjustments arise
in the allocation of resources among different occupations on
account of divergences between marginal social and marginal
private net products and between desires and the satisfactions
resulting from their fulfilment.
§§ 2-5. Illustrations are given.
§ 6. Where maladjustments occur, there is a prima fade case,
from the standpoint of least sacrifice, for imposing taxes on unduly
expanded occupations and giving bounties out of the proceeds to
unduly contracted ones.
CHAPTER IX
differentiation in taxation between different sorts of
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§ 1. On the assumption that adjustments of the kind contem-
plated in the preceding chapter are not required or have already
been made, the question is raised whether least sacrifice is best
promoted by a uniform tax upon all uses of income or by a tax
system which differentiates among uses.
§§ 2-18. This question is examined in detail in respect of an-
nouncement effects :
§§ 19-22. And in respect of distributional effects.
§§ 23-24. Something is also said concerning technique and
administrative costs.
§ 25. The general result is that, from each of these three points
of view, some differentiation seems to be desirable; but the forms
of differentiation suggested are different both from one another
and from any that are likely to be adopted by actual governments.
CHAPTER X
income tax and savings   .	.         ,         .         .         .118
§§ 1-3. A general income tax on the English model differentiates
against savings.

